17 7 UK bank lending to commercial property, 1987 - 2008Q1

Lending to property as a % of total loan book {LHS)

------ Net new lending to property, £bn, 20074 prices (RHS)

UK BANK LENDING INCLUDING LENDING SECURED ON COMMERCIAL PROPERTY

2005 2006 2007 2008
£bn, not seasonally adjusted Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
Total cutstanding bank debt 1,269 1,303 1,334 1,353 1,396 1,444 1,461 1,542 1,571 1,650 1,676 1,736
- outstanding debt to property 1279 1333 1359 1424 149.1 1554 161.0 167.0 1754 185.9 193.0 202.2
Property as a % of total outstanding debt 10.1 102 102 105 107 108 11.0 108 112 1132 115 116
Total new lending 426 354 346 21.0 451 50.1 183 508 294 75.8 281 609
- new lending to property 69 55 44 64 67 63 56 61 84 109 4.1 9:2
5-yr swap rate (%, end-qtr) 4.53 437 462 465 511 5.05 512 547 599 595 525 496

IPD all-property income return (%, end-qtt}  6.31 6.14 596 577 556 535 517 5.04 496 491 494 5.14

Sources — Themson Datastream, Bank of England, IPD




